.....

MGB JAPANESE
BUSINESS DESK

r



BR 5) RS

»> INDIA JAPAN NEWS UPDATES

=  Third Japan-India 2+2 Foreign and Defence Ministerial Meeting 03
= IEIAAR A v R2HMASR GBS E Lz 04
=  Japanese companies keen to invest in India 05
= BARBEIEIAV R~OBEIZEALTT 06
=  HDFC Bank says no to Mitsubishi Financial's $2-bn proposal to buy into NBFC arm 07

=  HDFCERATIE. =27 4 F > ¥ v /L ANBFCEIFAIZ B UL T 5 20(8 KL OIREIL ) — L EWVWET

=  Maruti Suzuki's export of Made in India SUV to Japan boosts Brand India global image 08
*  Maruti Suzuki®Made in In India SUVD HA~OEHIX, 7T KAV RO a— LA A=V kG ET

=  Japan Airlines to enhance air connectivity on Tokyo-Bengaluru route 09
= ARRUZEII A VSRR O 2 A Ak L £ T

= 10 Japanese businesses interact with Karnataka colleges to enable hiring of Indian talent 10
= 10D BAEEDRA  FOAMEBEMZ FIREICT 270N T —F A RFLZRL THES

» TAX & REGULATORY UPDATES

= GST 11-14
= Income Tax 15
=  Customs and EXIM 16-18

» CULTURAL CORNER

= Independence Day 377t/ H 19
= RakshaBandhan 77 i +- /3 Ry 20
= Janmashtami V>~ 2% 3 21
= Obon Festival B2&%%Y 22
= Omagari Hanabi K#h{Ek 23




-
- ~

Third Japan-Iindia 2+2 Foreign and Defence Ministerial Meeting

Minister for Foreign Affairs of Japan, Ms. Kamikawa Yoko, Minister of Defense of Japan, Mr. Kihara Minoru, Minister
of Defence of India, Mr. Rajnath Singh and Minister of External Affairs of India, Dr. S. Jaishankar, held the third
Japan-India 2+2 Foreign and Defence Ministerial Meeting in New Delhi on 20 August 2024.

The Ministers reaffirmed their commitment to maintaining and strengthening rules-based international order founded
on the principles of the UN Charter, respect for national sovereignty and territorial integrity, and peaceful settlement
of disputes without resorting to the threat or use of force and emphasized the need for all countries to refrain from
any attempt to unilaterally change the status quo. They highlighted their common strategic vision towards a free and
open Indo-Pacific, that is inclusive, peaceful, prosperous and resilient, as part of the rules-based international order.
They had a frank and wide-ranging discussion on regional and global issues focusing on the shared Indo-Pacific
region. They valued their cooperation in Quad and reaffirmed their commitment to advance it further based on the
discussion at the Quad Foreign Ministers’ Meeting in Tokyo on 29 July 2024.

The Ministers noted with pleasure the progress made since their last meeting in September 2022 to promote
cooperation on cross-cutting security issues through the architecture of multilayered dialogues between the two
countries, such as Defence Policy Dialogue, Vice-Minister/Foreign Secretary level Dialogue, Foreign Office
Consultations (FOC), the Disarmament and Non-Proliferation Dialogue, the Cyber Dialogue, the Japan-India Joint
Working Group on Counter-Terrorism, and other regional consultations on emerging and hotspot issues. They
welcomed the first air visit by Japanese fighters and their participation at Tarang Shakti, the first multilateral exercise
hosted by the Indian Air Force. They also welcomed the conduct of the inaugural edition of the bilateral fighter
exercise 'Veer Guardian 2023' between the Japan Air Self Defence Force (JASDF) and Indian Air Force (IAF) and
conduct of the bilateral exercises of all the three services in one calendar year for the first time in 2023. The Ministers
welcomed the Japan Maritime Self Defense Force and Indian Naval Force exploring future cooperation in the area of
ship maintenance in India.

The Ministers expressed their commitment to continuing bilateral and multilateral exercises including “Dharma
Guardian”, JIMEX and “Malabar.” The Ministers further appreciated the successful completion of the cooperation in
the areas of Unmanned Ground Vehicle (UGV)/Robotics. They appreciated the progress made for the transfer of
Unified Complex Radio Antenna (UNICORN) and related technologies and early signing of related arrangements.

The Ministers shared the intention to revise and update the 2008 Joint Declaration on Security Cooperation between
Japan and India to reflect contemporary priorities and be responsive to contemporary security challenges facing
them. The Ministers concurred to contribute to a productive visit by Prime Minister Mr. Narendra Modi to Japan for
the next Annual Summit. They decided to hold the next 2+2 Ministerial Meeting in Japan.

For more details, kindly refer:

https://www.mofa.go.jp/s_sa/sw/in/pageite_000001_00002.html#:~:text=Rajnath%20Singh%20and%20Minister%200f,Delhi%200
Nn%2020%20August%202024.
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For more details, kindly refer:

https://www.mofa.go.jp/s_sa/sw/in/pageite_000001_00002.html#:~:text=Rajnath%20Singh%20and%20Minister%200f,Delhi%20
0Nn%2020%20August%202024.
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Japanese companies keen to invest in India

Japan’s House of Representatives Speaker Mr. Nukaga Fukushiro was leading a parliamentary delegation to India
for five-day visit and called on India Lok Sabha Speaker Mr. Om Birla in Parliament House Complex. He
congratulated Mr. Birla on being elected as the Speaker for the second consecutive term. He thanked Mr. Birla for
giving the opportunity to watch the proceedings of House and also appreciated the efforts of Mr. Birla to strengthen
India-Japan relations.

Mr Fukushiro said that Japanese companies are keen to invest in India, emphasising on promoting the exchange of
human resources between the two countries. Referring to the economic relations between two countries, Mr.
Fukushiro said that more economic cooperation will provide employment opportunities to the youth of India and will
also give a boost to the economy of Japan. He emphasized increasing cooperation between the two countries in the
field of technology like IT, semi-conductors and artificial intelligence.

Mr. Birla, referring to the ancient and deep relations between India and Japan, said that both civilizations have a
shared heritage of Buddhism which connects the citizens of the two countries. He further expressed happiness over
the large number of tourists and pilgrims coming to India from Japan every year to visit religious places related to
Buddhism and said that this develops mutual understanding between the citizens of both countries.

Referring to the Prime Minister of India Mr. Narendra Modi’'s leadership for the third consecutive time, Mr. Birla said
that today the economy of India is growing rapidly and added that due to the strong and transparent government in
the country, there are huge possibilities of economic investment. There are ample opportunities for investment in the
states.

While referring to the commitment of the Indian Parliament towards women empowerment, Mr. Birla informed to Mr.
Fukushiro that several important bills including the Nari Shakti Vandan Act were passed in the first session of the
new Parliament House. He said that many challenges in the country’s development journey have been resolved by
the public representatives of the country through consensus-disagreement and discussion dialogue.

Mr. Birla expressed happiness and said that many Japanese companies are working in India and quite hopeful that
the mutual cooperation between the two countries will continue to grow in the field of economic investment and
technology.

Mr. Birla further said that both the parliaments can share their best practices, innovations, good traditions,
achievements, which will enhance mutual understanding between the two parliaments, benefit from each other’s
experiences and pave the way for new aspects of cooperation. He suggested that parliamentary delegations of both
the countries should visit each other’s countries regularly.

For more details, kindly refer:

https://theprint.in/world/japanese-companies-keen-to-invest-in-india-japans-house-of-representatives-speaker/2203203/
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For more details, kindly refer:

https://theprint.in/world/japanese-companies-keen-to-invest-in-india-japans-house-of-representatives-speaker/2203203/
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HDFC Bank says no to Mitsubishi Financial's $2-bn proposal to buy into
NBFC arm

The Japanese group, Mitsubishi UFJ Financial Group (MUFG), second-largest bank holding firm globally, had
proposed to acquire 20 percent stake in biggest lender HDFC Bank NBFC subsidiary i.e. HDB Financial Services
for $2 billion. The Board of HDFC has decided to reject the proposal of MUFG. The Board, instead, backed a plan
to go ahead with the listing of the NBFC unit, which will help it comply with the regulations laid out by the Reserve
Bank of India. The decision is likely to disappoint the establishment in Japan as Tokyo had conveyed its support
for the deal as part of solidification of economic and strategic relationship between the two Quad nations.
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For more details, kindly refer:

https://www.moneycontrol.com/news/business/companies/hdfc-bank-says-no-to-mitsubishi-financials-2-bn-proposal-to-buy-
into-nbfc-arm-report-12804582.html
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Maruti Suzuki's export of Made in India SUV to Japan boosts Brand India
global image

The Commerce and Industry Minister of India, Mr. Piyush Goyal said that the commencement of Maruti Suzuki
India’s export of its sports utility vehicle Fronx to Japan has further strengthen the ‘BRAND INDIA’ Image on the
global stage. Fronx was launched in India on April 24, 2023. Fronx is the second model from Maruti Suzuki which is
exported to Japan, after Baleno in 2016. The first consignment of over 1,600 vehicles left for Japan from Gujarat's
Pipavav port. He said that the Modi government has implemented several policies to boost domestic Indian
manufacturing over the last decade.

The MD & CEO of Maruti Suzuki India, Mr. Hisashi Takeuchi said that Japan is one of the most quality-conscious
and advanced automobile markets in the world. Our export to Japan is a testament to Maruti Suzuki's capability to
manufacture world-class vehicles that exemplify cutting-edge technology, exceptional performance, internationally
recognized safety, and quality standards.

In July 2023, the company commenced export of Fronx to destinations like Latin America, the Middle East, and
Africa. Cumulatively since launch, Fronx has recorded total sales of over 2 lakh units in domestic and export
markets.
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For more details, kindly refer:

https://economictimes.indiatimes.com/industry/auto/auto-news/maruti-suzukis-export-of-made-in-india-suv-to-japan-boosts-
brand-india-global-image-goyal/articleshow/112495154.cms
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Japan Airlines to enhance air connectivity on Tokyo-Bengaluru route

BLR Airport is the only airport in Southern India to offer direct air connectivity to Japan, with Japan Airlines (JAL)
being the only airline operating out of the Bangalore airport. Japan Airline is all set to enhance air connectivity on the
Tokyo-Bengaluru route with five flights per week from late October to cater to the rising demand at Bengaluru
International Airport Ltd (BIAL). The far-east carrier currently operates three flights a week, connecting the Silicon
Valley of India with Tokyo.

JAL operates its Boeing B787-8 aircraft on this route, which has a capacity of 186 passengers in a two-class
configuration. JAL has been operating its flight services to and from Bengaluru since April 2020. Last year, it flew
62,959 passengers, up 167.55 per cent against 23,532 passengers in 2022, reflecting strong demand for travel
driven by tourism and business between South India and Japan.

Mr. Satyaki Raghunath, Chief Operating Officer at BIAL said that this strategic decision not only enhances passenger
convenience and boosts regional economic growth but also strengthens our commitment to connecting Bengaluru to
major global centres of commerce and tourism.
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For more details, kindly refer:

https://economictimes.indiatimes.com/industry/transportation/airlines-/-aviation/japan-airlines-to-enhance-air-connectivity-on-
tokyo-bengaluru-route/articleshow/112689825.cms
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10 Japanese businesses interact with Karnataka colleges to enable hiring of
Indian talent

The Japan External Trade Organization (JETRO) organized “University Connect’, an interactive event to bring
together Japanese businesses that are keen on hiring Indian talent and the best colleges of Karnataka on August
26. University Connect is a global campaign to connect with universities outside of Japan in order to encourage
students to pursue employment opportunities in Japanese businesses.

Mr. Toshihiro Mizutani, Director General of JETRO Bengaluru, said that this was the first one held in Bengaluru. 7
Karnataka's best universities attended this event and presented an overview of their institutions, programmes,
placement procedures and statistics to 10 Japanese companies (mix of large corporates, SMEs and start-ups) that
are interested in employing Indian students for internships and full-time jobs. The event was a more than
anticipated exchange of viewpoints and excitement.
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For more details, kindly refer:

https://economictimes.indiatimes.com/jobs/fresher/10-japanese-firms-interact-with-karnataka-colleges-to-enable-hiring-of-
indian-talent/articleshow/112844440.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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A. Mechanism for distribution of input tax credit by Input Service Distributor (ISD)

CBIC has introduced a mechanism for transfer of input tax credit (ITC) of common input services to the Input Service
Distributor (ISD) through invoices or credit/debit notes, aiming to improve the clarity, ensuring proper credit distribution and
facilitating accurate credit transfer within entities under the same PAN. The same is summarized as under:

a. Substitution of Sub-rule (1):

ISD must distribute ITC for a month in the same month and furnish the details in Form GSTR-6;

The amount of credit distributed must not exceed the available credit for distribution;

ITC for services attributable to a specific recipient must be distributed only to that recipient.

ITC for services attributable to multiple recipients must be distributed pro-rata based on each recipient’s turnover in the
relevant period;

For services attributable to all recipients, ITC must be distributed pro-rata based on each recipient’s turnover in the
relevant period;

ISD must separately distribute eligible and ineligible ITC as per Section 17(5) or otherwise;

ITC on CGST, SGST, IGST must be distributed separately;

ITC on IGST must be distributed as IGST to all recipients;

For recipients in the same state/UT as the ISD, distribute as central and state/UT tax. For recipients in different
states/UTs, distribute as integrated tax, with the amount equal to the sum of central and state/UT tax ITC qualifying for
distribution.

ISD must issue an invoice for ITC distribution as per Rule 54(1), clearly indicating it’s for ITC distribution.

ISD must issue a credit note for reducing ITC already distributed, as per Rule 54(1).

Additional ITC from a debit note to ISD must be distributed according to the conditions in clauses (a) to (j) and using the
formula in clause (f), distributed in the month the debit note is included in Form GSTR-6.

ITC reduction from a credit note must be apportioned in the same ratio as the original ITC distribution. Reduce from the
ITC distribution in the month the credit note is included in Form GSTR-6. Add to the output tax liability of the recipient if
the apportioned amount is negative due to the ITC under distribution being less than the amount to be adjusted.

b. Insertion of New Sub-rule (1A):

For the distribution of credit in respect of input services attributable to one or more distinct persons subject to tax under
Section 9(3) or 9(4): A registered person with the same PAN and State code as ISD may issue an invoice or a credit/debit
note per Rule 54(1A). This is to transfer the credit of common input services to the ISD. The ISD will then distribute this credit
as per the provisions in Sub-rule (1).
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AT b e Y—FER T4 AP Ea—F— (ISD) &L DEABEEEZLERRDOLGEA U =X L

CBICIE. @A)V — tX@)\ﬁ%ﬁE%ﬁP‘:Fﬂf (ITC) ZA Vv AHARA AERIF I VLY Yy N/ TEY M —MZEoTANY—E R
T4 A I\)l::Lwé7 (ISD) |THEET DA = A LEEA L, AL S, @k r LYy Ml 2R L, [[—
DPAND FIZHDZT AT A NTOEMHRIZ LYy FEREAEETLZZEZHEBELTHWEYS, BULIERROELIICHE
HanEd:

a. 7 —L (1) ZEEHz 4

Iwm\EEHKH%ﬂ&H%MEL\ﬁ%%%m%ﬁﬁf%&?é%%ﬁ%@i#;

DEEINTZI7 LYy FOEIL, DEOT-DICHHARERZ LYy FEBATIERY A

BrEDOZEFEIRBET A —EADITCIL., TDOZEEICOBREATHMLENH Y £,

BEOZEEITRRT 52— ADITCIE, BhET 2 WIIZE T 2 &2 EE O7E Lm0 THFIBL sy S 45 B

H0FET;

s TRTOZEHFIIFBET HH—ERICONT, ITCIEK, YZHIMICB T 282 EE ORI E ST r L— Tl

MENDIULERDY £7°;

ISDIX, BZ v a 17 (5) F£IXZEDOMDFIEIZNES T, HKE X OREHEOITCE BN T2 L ERH Y £97;

%ﬂ\%ﬂ\mwa>ncm@%ﬂ%ﬁ¢é%%ﬁ%bi#;

IGST ko> ITC 1%, T+ XTOZEHIT I6ST & LTERATAMLENH Y £9°;

[ CiRaE D h%@ ATTISD £ LT UT ZHRBIOMREEL LClRAA L ETUT LTI, R MOZEHzITH L

TTHUTIL, ¢%kM@ FHZZE LW THRERL E LTl SN ETUTBIXITCIC OBl OB & 5 2 77,

o ISD %, HHI 54(1) 29> T ITC EARHADFERZTLEZIFITTHMLERH Y £7, iU, ITC A TH D Z & =itk
IR L TCTWET,

o ISD iF. HAI 54(1) 1Zto> T, BEICHEA SN TWS ITC #HIET A0 27 Ly b ) —  EFRITTALERDLY
7,

o [EHFFENLISD~DBMDOITCIE. (@) 226 (§) T TOLRMITHE> THRR SN, EHFFEIHERCSTR-6I1ICEEN D H TS
Bl S GRE (D) OXEFHT H2HLERH Y £,

s VL Tw b = ENDLOITCHIAAIL, TTOITCEAEA L R ULLR TR TILERH Y £3, HOITCHEKED &

IREEZIH S LT, GSTR6IC7 LYy b J— R EENTWET, SETPOITCHTE T L8485 0 D=, B4l

NvAFTADYE, TWAOH IMBEEZBML 7,

b, LY ZL—L (1A) DFEA :

IS (3) IXFHIFG (WD IZE S FLoxtGe & 7 H 1AL EORMEOF TR K T 5 A — ¥ RIZBET B EH O 45EL: 1SD & [F
CPANK UMM o — RAEF T 881X, BABAA) 1> THEREXIIEH/ T8y b — b ERITTHZENTEET,
it HEANY—E 207 LYy b ISD ICHRIET A0 TY, TDH%., ISDIFY 7 — (1) OBEICE->TZ
D7 VYy NERAALET,

B. Effective dates for ISD Reqistration, Distribution Mechanism and others

The CBIC vide Notification No. 16/2024-Central Tax dated 6" August 2024 has notified certain effective dates related to
Input Service Distributor ('ISD"), manner of credit distribution by the ISD etc. which are tabulated as under:

ISDE G, DELA N =X LR EDFEFHHE

202448 A 6 HAHF OCBICYE T A &INo. 16/2024-F i, AJJH—vRAF 4 A U Ea—x— (TISD] ) | ISDIZ LD
7Ly NORAR T ER CICETABEDADHEZUTOL I ICEENTWET:

Section 2(61) — Mandatory ISD Registration in certain cases 1st April 2025
Section 20 — Manner of Distribution of Credit by ISD 1t April 2025
Section 122A — Penalty for failure to register certain machines used in manufacture of 1st October 2024
goods as per special procedure
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C. Extension of Investigation Guidelines to GST Audit Proceedings

The CBIC vide Instruction no. 3 dated 14" August 2024 extended the application of certain guidelines for GST investigations
to Audit proceedings as well.

Paragraph 2(g) of the earlier instruction is now applicable to audit proceedings as well. Now, when Auditors encounter any
issues where taxpayers follow prevalent trade practices that may conflict with the CGST Act/Rules interpretation, leading to
potential tax discrepancies and litigation risks, the Zonal Chief Commissioners should refer the matter to the GST Policy
Wing or TRU of the CBIC. Such referrals should be made before concluding the audit and well in advance of the due date
for issuing show-cause notices.

This move aims to promote uniformity in tax treatment by addressing sector-wide interpretational issues at the policy level.
The guideline is effective immediately and applies to both new and ongoing audit proceedings.

20244E8 H 14 BT DCBICE F 4B H351%, GSTHED =D DEEDH A RT3 A4 » DEREFH~OWMA IR LE L,

SO ROFE2 (@ HIL, BEAFRICOEHINET, AR, MBS COSTIE/HRIOMR & FJET L FREEDH 5 —
W) 7 S EATICNE O RIEICHEE L= 56, BIENRFBOR —HEFFR Y AT IZORNHAREN D 5256, TOMEE
CBICOGSTEURISFA F 72 I1XTRUICAHFET D HLENHV 9, 0L O RMEST, BELEZZE T35, F£7-. show-—cause
notice MOFITHARD 72V BITIT O MERH Y 7,

ZoBEE, BORLV- L TR 7 X —2ROMR EORBIZEY e Z L12 XY Bifomt e s s L2 ARE L
TWET, ZOHA FTAIELICAEDTH Y Hiilds L ORI 2EEFROm G ICEMN ShET,

D. Second Special All-India Drive launched against Fake Registrations

The National Coordination Committee, led by the Member (GST) of CBIC and other senior officers, has issued the
Instruction no. 02/2024-GST dated 12t August 2024 deciding to conduct a second special All-India drive from 16" August,
2024 to 15" October, 2024 focusing on identifying and removing fake GST registrations and bogus invoices. If anything is
found fraudulent, GST officers may suspend and cancel the registration, block input tax credit, and identify any fraudulent
credits passed on to recipients.

The GSTN, with DGARM, shall use data analytics to identify high-risk GSTINs and share them with relevant tax authorities.
Authorities can also use additional analytical tools and intelligence to identify suspicious GSTINs. Nodal officers will be
appointed to facilitate communication between tax jurisdictions and weekly reports on actions taken will be submitted.

A BRFBERD I DF2ELEA v RERE ¥ o _— Rtk

CBICD A >3 — (GST) L ZF DD ERFEIZL > TROVONTZEFHEZE ST, 20248 12H T O fEr~E S
02/2024-GSTZ 347 L. 202448 H16H 22510 16 H £ T, ADGSTEE: L (ADFHEREBOKRIE & HIRICHE S 2 Y TFE20 %
IR =N A T 4T RIAT2FEETHZEEZRELE L, (D REND D EHALEEE. GSTOXREITREEE —
FHE LB LTy L, ANBEEREZ 72y 7 L, SRANCEINTERERZ LYy NERFETHZ ENTEXET,

GSTNIZ. DGARME & H1Z, F—F D AMEHA L TY 227 OEWGSTINZ B U, BEBE Y R AT H0ERNH Y £,
WMEITE, D LWGSTINEZ R ET H O BMOSITY =LA T VP2 AEEATH 2L TEET, BBEiE
KO 2= —va a2 RETAHEZOICEMENIHEYFITVERA, EITEniT7T 7 va v icBET2BE0 L
A— R ENET,
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E. Advisory for furnishing bank account details before filing GSTR-1

As per CGST Rules, a taxpayer is required to furnish details of a valid Bank Account within a period of 30 days from the date
of grant of registration, or before furnishing the details of outward supplies of goods or services or both in FORM GSTR-1 or
using Invoice Furnishing Facility (IFF), whichever is earlier. Several advisory and various communications have already
been issued in past regarding furnishing the details of a valid bank account detail in the GST registration.

Now, from 15t September 2024, this rule is being enforced. Therefore, for the tax period August-2024 onwards, the taxpayer
will not be able furnish GSTR-01/IFF as the case may be, without furnishing the details of a valid Bank Account in their
registration details on GST Portal.

GSTR-11% HHETDERIT O EEEEM DR HIC B3 5 B

CGSTHLANZHEV S, WP 1%, Wf‘%ﬁﬁaﬁ%soaum F 72 IZFORM GSTR-1F 7= id5E -k ER ek (IFF) 24 L CrMm
F I — RO O 2 BT D RIS, AT OEOFEM AR T I LENRDH Y £, CSTHERICKIT S
BT OEOFEM ORI SN T, |EI 0 KOMDT RNAA 2R S FEIEREENEITENTWET,

BAE, 20244F9H1H S, ZORADBEI TSN THET, L7EN-T, 20124583 7 H20124F F TORBHAMIZB W T,
BB ILCSTR — & L DB GREEAMT A Zh 72 81T D FEDFEM 2 308k L 22 i . 3|82 K - TIEGST-01/IFF & #2425 = & an
TXFEHA,

F. Case Law - Recovery of bonus & allowances under contractual agreement are not taxable
under GST

The Hon’ble AAR, Karnataka (Advance Ruling No. KAR ADRG 31/2024, dated 2 July 2024), referring to SI.No. 5 of Circular
No. 172/04/2022-GST dated 6-7-2022, states that any perquisites provided by employer to its employees in terms of
contractual agreement entered into between employer and employee are in lieu of services provided by employee to
employer in relation to his employment, will not be subjected to GST when same are provided in terms of contract between
employer and employee. Accordingly, recovery of joining bonus, retention bonus, joining bonus, work from home allowance
and expenses incurred under Tuition Assistance Program are not taxable under GST.

F—RE - R EODERICES AT RABIOFYDERIL, GSTO T TR EINETA

Hon’ ble AAR, Karataka (ZERIRTEZEZS KAR ADRG 31/2024, 20244F7H2H) 1ESHZE K L TWET, H#5172/04/2022-GSTE
6-7-20224ET A TH AT DS BIZIE, B FE EWEEB DM THif SN2 EOSEICESW CTRAENEER ICRMT 5T
NRTORL, EAENERTICH L TRET 2 — e 20fby Ths Z é:iwﬂﬁézhfb\i? R E L EEE DR
DOEFNZB TR U ORI N D LE1T, GSTOwEMAEZZ T EHA, - T, GSTTIX, ARR—TFT A, ABKR—F A
L EEEBETY, RERIE S0 T A A EAORIIER SN EE A,
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A. CBDT clarified requirements for obtaining Income Tax Clearance Certificate (ITCC)

Due to wrong interpretation for amendment made in Section 230(1A) of the Income Tax Act, it was being erroneously
reported that all Indian citizens must obtain ITCC before leaving the country.

The CBDT vide a Press Release dated 20" August 2024 clarifies that every person is not required to obtain an ITCC. The
ITCC may be required to be obtained by persons domiciled in India only in the following circumstances as stated in
Instruction No. 1/2004, dated February 05, 2004:

. where the person is involved in serious financial irregularities and his presence is necessary in investigation of cases
under the Income Tax Act and it is likely that a tax demand will be raised against him.

. where the person has direct tax arrears exceeding INR 10 Lakhs outstanding against him which have not been stayed
by any Authority.

Further, the CBDT clarifies that a person can be asked to obtain an ITCC only after recording the reasons for the same and
after taking approval from the Principal Chief Commissioner or Chief Commissioner of Income-tax. This position has been in
the statute since 2003 and remains unchanged even with the amendments vide Finance (No. 2) Act, 2024.

CBDTI3 Pt S SR BREEFAE (ITCC) DESEM:2 AR L LT,

S RLIES 23045 (1A) DEIZRT 28 F2EIRIC L D . A > FER2ENSHERNCITCCE RS LR T LR b0 Eit-
THESNTWE L,

20244E8 H20 H AT DCBDTE T 7L 2 Y U — 2%, T _RTDOANITCCETET A MBI RN & 2L TWET,
ITCCIE, 20044E2 A5 B fHT D4 No. 1/2004ZF#i S TWALL T OIRIUZIE N T DI, A v RIZEET2EDNEBET 54
ERHY £

© FUSBUE LOEHFOMEICE VT, BERREMAEICHELTEY ., TOFENPLETHY | BT 2 Bie DR
BEINDAEENE WSS T,
o ZONFE. WRRDHYHZE S THIAEL TV ey, INR 10 LakhsZ# 2 2 B OBLEHWL & 256 TT,

E 5612, CBDTIL., EANITCCERGET A2 2 ERTEXLD1%, TOHBAEHELE-BZETHY . IiEhorEEEE £
IO EETEDOEAREYE-HTHHLZ L AWMICLET, ZONEIT20034ENSESICTHEINTE Y, 20244F
OWIEET A& (5F25) EICBWTHEDY X8 A,

B. CBDT relaxes provisions of TDS/TCS in event of death of deductee/collectee

The CBDT has come across certain cases where due to demise of deductee/collectee, the PAN and Aadhaar couldn’t be
linked by 31st May 2024 for the transactions entered into upto 315t March 2024 failing which tax demands were standing
against the deductor/collector. In order to resolve such issues, CBDT vide Circular No. 8/2024 dated 5" August 2024 has
provided that there shall not be any liability on the deductor / collector to deduct/collect TDS/TCS in respect of cases where
higher rate of TDS/TCS is attracted pertaining to the transactions entered into up to 315t March. 2024 wherein the demise of
the deductee/collectee took place on or before 315t March 2024.

CBDTIZ R /S RABELE LR EDTDS/ICOREL B LET

CBDT (M@ 4Eifr) 1Z. UTO L IR — A2 MR LTWET, MBEF-IIMINEOFETIC LY, 20244531 H
TIZHBIZ B9 D PAN & Aadhaar DIEHEN T 2 722 72356, 20244E3 31 H £ CORBIIH L THBEER(FE->TW\WH Z &
WY FET, TOOH, MBE EILBICE TR U TR ZERPBE SN FENBELTWET, 20 LD 2EEEfFR
T 572, CBDT (HREHERIT) 13202448 A5 HAHT OBEMESFIZB N T, RO X HIZHRLTWET, 20244E3H 31
HE CORSNIE LT, MBiE £ 7213 80IE 23202443 H 31 H LLRNICAE L L2 A Il SN Dm0 RO TDS  (JFUIR LI
) ERIETCS (BiAEFERR) 12O W Tk, MBis £ 72 13BN (2 TDS/TCS Z JFUR BN £ 72 13N+ 2 B R 20 & ST E
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A. DGFT enhanced eBRC System with API Integration and Bulk Upload Features

The DGFT vide Trade Notice no. 12/2024-25 dated 14t August 2024 has announced significant upgrades to its eBRC
system aiming to streamline export realization processes for both merchandise and service sectors based on online self-
certification process introduced in November 2023.

Exporters can now generate multiple eBRCs simultaneously by uploading a spreadsheet containing IRM mapping, Shipping
Bill, and Invoice details. This feature is designed to improve efficiency and reduce manual entry errors. Further, Exporters
can now directly interface their ERP, accounting, or other software systems with the DGFT eBRC system. This allows for
near real-time retrieval of IRM/ORM data and eBRC verification. Exporters must complete an online registration process to
access this feature for which a User Manual is available on the DGFT website. The DGFT has also integrated banks with the
eBRC System, enabling automatic transmission of IRMs for all Trade Account transactions.

DGFT #53E eBRC AT AL API HEBIVO—#ET v u— FEESFERALET

20244FE8 H 14 H AT DODGFT B F A& BB E12/2024-258 1%, 20234E11HICEBA SN F v T4 VAL v 2250
T, BB LOY—E R OE T OMHER 7ot 2258 T2 2 HAE LT, eBRCV AT LADKIERT v 77
L— RERFLE L,

WS I, 5%, IRM~ v B2 7, iiialE% (Shipping Bill) . BXUEEREBOEME S DALy RV — 2T v/
D—Ffézkﬁ\@ﬁ®ﬁm(%?%ﬁ@%ﬁ%%%)%@ﬁ THERRTE DL L, 2RI, PiREN
bEE, FEETOANIAZHOTZEAENELTVET, &5, WHESRIT, BEOERP, &Y 7 b7, £
ti%@@@/7bvl7/x%A®mw%myx%A&ﬁ%@%éﬁé EMTEET, ZHITED, IRM/ORMT —#

ZIEV T NE A LN TOHRAG L eBRCOMGENAIREIZ /2D £7, ZOMBEEFIHT LI, T4 0BT A%E5ET
Téb%ﬁ!%@ FOEDD =Y —< =2 T VIDGFTO YV =7 H A N TAFARETT, F£7z., DCFTIXeBRCY AT A LR
1TEHEAE L, T XTOEH ARG L CIRMO H#EE %2 AffEIC L TV E T,

B. CBIC Implements ICETABSs for Faster Customs Clearance

The CBIC vide Circular no. 10/2024-Customs dated 20 August 2024 has announced the implementation of ICETABs
(mobile tablet devices) for expediting the examination of import consignments, effective from 23 August 2024. ICETABs will
allow customs officers to view RMS instructions, examination orders and Bill of Entry details. Examining officers must
upload four images covering key aspects of the examination, which will be integrated into the e-Sanchit repository. The new
system eliminates the need for paper documents during examinations and aims to enhance trade facilitation, transparency,
seamless & paperless approach and efficiency in customs processes.

CBICIZ & Y AE R BEI D /= HIZICETABZ 3L T\ E T

2024428 A 20 H f O CBIC B F AN 5510/2024 53— Bl . 2024458 H 23 H 7> b il A Z 3650 O A 2 i (b9 % 72 D ICETAB

(BNRANE T Ly MRR) OEMEFF L E LIz, ICETABIZ, BiBIR:E SRUSOIER, A MT. Bill of Entryd il
ZRIETHZ LA LET, REBEYE L. RBROTFERMUEZHHT 24504 A=V %7 v 7 a— RT50E RS
DET, INHDOA A—IL, eSanchit VAT M VIZHAESINET, ZOH LN AT AT, FEPICKROEHE LE L
L7a< 720, BEHMME, B, v— AL ATR=N—=LARTTu—F BTt 200EEL2EHOL 2 HN
LLTWET,



E\'EBRAT”/V

,ﬁ @ Tax & Regulatory Updates

-

C. Automation of Customs Rules for EOUs

The CBIC vide Circular No. 11/2024 dated 25" August 2024 has announced the implementation of automation under the
Customs (Import of goods at concessional rate of duty or for specified end use) Rules, 2022 (IGCR Rules) for Export
Oriented Units (‘EOU’) effective from 15t September 2024. The key highlights of the aforesaid circular are as follows:

. The existing customs clearance processes will be replaced by the IGCR procedures, which will also apply to
clearances from SEZs to EOUs;
The EOUs shall obtain an IGCR Identification Number (‘lIN’) at the ICEGATE portal;
The EOUs shall register their IGCR bond for filing a bill of entry to avail IGCR benefits.

EOU®D 1| % EL=E

202448 H 25 H A+ D CBICEF A A5 11/2024 2 1%, 20244F9 H 1 H 5% 4T Al m==> F ( TEOU] ) O=HD
20224E B A (BB FR OO A) Al (IGCRIEH]D S HEMbDFE &2 BELE Lz, LERROBEERO LR
ElXko LY TF:

. BEAF O3 B Fofor VX IGCRTFHr S IIE X HA X DAL, T AUESEZ) HEOU~DEREIC b S E 35

. EOUIX, ICEGATEARN—Z /L CIGCR#MIZE S ( TTIN] ) ZEET 20 ERH Y £7;
. EOU 1%, IGCR #fHZFIHT 272D D AEFEAF REL R T H72DIT, I6CR EHFEBET HLERH D £7,

D. 10% customs duty for goods imported for use in laboratory for R&D purposes

Vide Notification no. 41/2024-Customs dated 315t July 2024, the new customs duty rates are notified for certain goods to be
used in laboratories and R&D purposes. Thus, effective from 1t August 2024, 10% customs duty will apply to specific items
under this category.

Further, importers have to submit an undertaking to the Customs Department that the goods shall be used only for
laboratory or R&D purposes and not otherwise. Any failure to comply this condition may result in payment of regular duty on
misused items.

HEFEBRFE D 12 ¥\ Z BRI T 5 72 D ICHA S Iz Wi L CT10%DEIRE A 242 Y 3

202447 A 31 BAHF B 8541/2024-Customs(Z & V) . T ARLHFIEEE % H RO THEA SN 2 REE O & Bk 2 8 LW BAFLE
BHMENELZ, ZHICED . 202458 A1AMNDS., ZOhT IV —IZEY T2 EDMBITIZI0%OEMAEH SnE+

o

B AZEE 1T, WAL T RCHETEHE B O RITMER S D 2 L 2 it 2 EIELZHBICIRET 2 0ERH Y
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E. Implication on Customs Brokers in proceedings under Customs Act

The CBIC has issued Instruction No. 20/2024-Customs dated 3@ September 2024, pertaining to implication on Customs
Brokers as co-noticee in the cases which involve interpretative disputes. The directions issues are summarized as under:

. The action against Customs Brokers shall be taken in accordance with the Customs Brokers Licensing Regulations,
2018 (‘CBLR, 2018’) and be distinct from proceedings under the Customs Act, 1962.

. Strict compliance of provisions of Regulation 16 and 17 of CBLR, 2018 must be ensured whilst contemplating any
action against a Customs Broker;
o In offence cases under Customs Act against Customs Brokers, it is necessary to link the proceedings initiated against

the Custom Broker under CBLR, 2018.

. The element of ‘abetment’ must be established during the course of investigation and also elaborated in the Show
Cause Notices issued in such offence cases against the Custom Broker in the offence.

. Earlier Instruction No. 24/2023 dated July 18, 2023, shall continue to be followed with respect to suspension of
licenses of Customs Brokers.

BiBAEICE S FRIIB T PE T e — A —~DEE TS

CBICIX20244E9 A 3 H 17 DA 4 No. 20/2024-Customs Z 34T L CTE Y | IR LOMmE 2L 5 e o dkEmmE & L COBE
Ta——~OFBIEELTWET, FHHORMEL, RoXIICERHIRET:
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* 20237 A 18 HAHT D Je D FE RNo. 24/20231%, HPIEHR OMFHEILICE L TH & HEMEI b & LET,

F. Case Law - Royalty not to be added to Transaction Value of Imported Goods

The Hon’ble CESTAT, Chennai in the matter of Commissioner of Customs Vs. M/s. BBL Daido Pvt. Ltd. held that royalty
could not be added to the transaction value of imported goods, by invoking Rule 10(1)(c) of the Customs Valuation Rules,
2007, since payment of royalty was not a pre-condition for the sale of such goods. The Hon’ble Tribunal observed that
whether the payment of royalty was a pre-condition for the sale of such goods had to be examined based on facts and
circumstances of the case.

HplE - MAGORIERICeA YV T4 ZMETLHZ LIFTEERA
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Independence Day is celebrated annually on 15 August as a National Holiday in India commemorating the
nation's independence from the United Kingdom on 15 August 1947.

Independence Day is celebrated in all Indian states and union territories. On the eve of Independence Day,
the President of India delivers the "Address to the Nation". On 15 August, the Prime Minister hoists the Indian
flag on the ramparts of the historical site of Red Fort in Delhi. In his speech, the Prime Minister highlights the
past year's achievements, raises important issues and calls for further development. He pays tribute to the
leaders of the Indian independence movement. The Indian national anthem, "Jana Gana Mana", is sung. The
speech is followed by a march past of divisions of the Indian Armed Forces and paramilitary forces. Similar
events take place in state capitals where the Chief Ministers of individual states unfurl the national flag, followed
by parades and pageants.

Flag-hoisting ceremonies and cultural programmes take place in governmental and non-governmental
institutions throughout the country. Schools and colleges conduct flag hoisting ceremonies and various cultural
events. Governmental and non-governmental institutions decorate their premises with paper, balloon
decorations with hangings of freedom fighter portraits on their walls and major government buildings are often
adorned with strings of lights. In Delhi and some other cities, kite flying adds to the occasion. Citizens adorn their
clothing, wristbands, cars, household accessories with replicas of the tri-colour. Over a period of time, the
celebration has changed emphasis from nationalism to a broader celebration of all things India. The patriotic
songs in regional languages are broadcast on television and radio channels.
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Raksha Bandhan or Rakhi is an important Hindu festival, dedicated to brothers and sisters and is observed as a
symbol of duty between Brothers & Sisters. Raksha means ‘safety’ and Bandhan means ‘bond’. On this
auspicious day, sisters tie a thread on her brother's wrist and pray for his prosperity, health, well-being and long
life. In return, the brother offers a gifts and promises to protect his sister from any harm and under every
circumstance. The occasion is meant to celebrate any type of brother-sister relationship between men and
women who may not be biologically related.

Rakhi is a piece of thread traditionally made from cotton but, nowadays Rakhi’s are very colourful with many
different designs. Raksha Bandhan is dedicated to a story of Hindu God Krishna. Krishna cut his finger while
handling sugarcane and Draupadi cut a piece of her saree (a traditional Indian dress), to tie around his finger as
a bandage to stop the bleeding. Krishna then promised Draupadi to help her out when she needed it and that’s
why the festival is celebrated. This festival is celebrated in many different parts of India in different way but
usually the family gets together in their fancy clothes and they eat lots of delicious food and Indian sweets.
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Krishna Janmashtami is one of the most popular festivals widely celebrated by Hindus across India and other
countries. He is believed to be the eighth incarnation of Lord Vishnu and is revered across India. He was born in
Mathura in Uttar Pradesh at midnight to Queen Devaki and King Vasudeva. Krishna is described in Hindu epics
as the god of love, tenderness, and compassion. He is also known for playing mischievous pranks and
performing miracles with his supreme powers.

On this day, devotees observe fast, wear traditional clothes, bathe and decorate Lord Krishna's idols in new
clothes and jewelry, and seek blessings for the well-being of their families. People also decorate their houses
with flowers and rangoli and observe ritualistic fasts.

In temples, festivities begin before dawn and extend all day until midnight, the time when Lord Krishna was born.
Devotees organize kirtan and chant the Lord's name. Dahi Handi is also organized where people make a human
pyramid and smash an earthen pot filled with butter and curd and hung at a height.
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The Obon festival (also known as Bon festival) commemorates and remembers deceased ancestors. It is
believed that their spirits return at this time to visit their relatives.

Chochin (paper) lanterns are hung to guide the spirits and Obon dances (bon odori) are performed on this day.
Dancers perform on a yagura stage and participants wear light cotton kimonos. Anyone can join in the dances
which are held in parks, temples, and other public places around Japan. Families have reunions and visit the
graves of their relatives and make food offerings at altars and temples.

On the first day of Obon, people take the chochin lanterns to the graves of their families. They call their
ancestors’ spirits back home in a ritual called mukae-bon. In some regions, huge fires are lit at the entrances of
houses to guide the spirits to enter. At the end of the Obon festival, floating lanterns are put into rivers, lakes and
seas in order to guide the spirits back into their world. The ritual is called okuri-bon. The rituals vary slightly
between different regions of Japan.
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Cultural
A C!orner;

Annually on the last Saturday of August, Daisen City hosts the National Fireworks Competition on the Omono
Riverbank in Omagari, proudly displaying the country’s finest technique and tradition. Selected from the
country’s best, 30 hanabi artists compete with their refined craft to invoke wonder in an audience of around
700,000 spectators sprawled across the riverbank.

Artists personally fire their own shells at Omagari Hanabi, a unique aspect that adds to the prestige of the
competition. Hanabi artists blessed with Japan’s best stage in sound, colour and safety, craft designs and ideas
with no regard for budget, pouring their souls into crafting each individual shell to the highest possible level.
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Our Offices

Peninsula Business Park, MGB House, D-208, 117-118-119,

19th Floor, Tower B, Lower Divya Marg, Defence DBS House,

Parel, Mumbai - 400013 Colony, New Delhi - 110024 No. 26, Cunningham Road,
Bangalore - 560052

Tel: +91 226124 6124 Tel: +91 0124 3600 241 Tel: +91 80 4040 7148

1 Valliamal Road, GIFT Aspire 3, Zonal Facility The Prism, Business Bay,

Vepery Chennai - 600007 Centre Annexe Block -12, Dubai - 5000018

Road 1-D, Zone - 1, GIFT SEZ,
GIFT City, Gandhinagar -
Tel: +044 4260 1133 382355

Click for Corporate Profile (English) >> https://drive.google.com/file/d/1CD9yV3phcTBjCqByhLd3g61hGxPOHm4e/view?usp=sharing

Click for Corporate Profile (Japanese) >> https://drive.google.com/file/d/1KGuljpNDTnUfAQ07LYIQogWEPKTDbIDI2H /view?usp=sharing

CA. Amit Kumar Rai

Director - International Business Desk
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